
When Canada was granted an exemption to the Section 232 aluminum 
tariff by the Biden Administration, Canadian primary aluminum imports 
surged, increasing by over 30%. 

Canada provides significant subsidies to its aluminum 
industry, giving Canadian companies an unfair 
advantage over free market American manufacturers. 

In 2000, there were 23 smelters in the United States
and 10 smelters in Canada. Today, Canada maintains 
its 10 smelters while the US is down to 4. This is not 
a coincidence.

Evading free market competition, government-owned-
and-controlled electricity operator Hydro Quebec pegs 
its electricity price to the LME aluminum price,  which 
effectively shields certain Canadian smelters from rising 
electricity costs and/or declining LME prices. These 
types of subsidies have resulted in U.S. smelters and 
jobs being lost.

Aluminum is a globally traded commodity, and the LME 
price reflects total global supply and demand. Wasteful 
excess capacity weighs on the LME price. Whether Chinese 
or Canadian, all smelters should play by the same rules.
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U.S. primary aluminum 
production dropped by 
over 30% following the 
Canadian surge.30%



On Biden’s watch, Canada flooded the U.S. with subsidized 
aluminum, forcing 3 U.S. smelters to shut down. 

Thankfully, President Trump’s 50% aluminum tariffs, 
with no exemptions, addresses the root cause of 
the problem.

In 2025, Aluminerie Alouette in Canada signed a new 
15-year power agreement with the government of the 
Canadian province of Quebec and the state-owned 
electricity provider. The agreement gives the Canadian 
aluminum smelter an unprecedented amount of cheap 
LME-linked power through 2045.

This is yet another clear example of the Canadian 
government continuing to subsidize their domestic 
aluminum industry and this is the exact same model 
listed as subsidies in the OECD report. While the 
Canadians continue to subsidize their aluminum industry, 
the Section 232 aluminum tariffs are the only way to 
retain U.S. production and keep America strong.

The 50% aluminum tariff levels the playing field for U.S. 
aluminum producers to operate profitably, increase 
production, and invest in additional U.S. capacity 
and jobs.

By keeping the Section 232 aluminum tariffs strong we 
will prevent billions of dollars in windfall profits going 
to foreign producers such as Canada and lost tariff 
revenue for the U.S. government.
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Washington state workers 
lost jobs

Kentucky state workers
lost good-paying jobs

Missouri state workers 
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We must not allow history
to repeat itself.

No exceptions, no exemptions or special deals
for foreign countries that cheat like Canada.

For more information or media inquiries, please contact APAA President Mark Duffy at mduffy@compassglobalcomms.com
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